
|  1  cmaanet.org

ELEVATED MATERIALS COSTS, LABOR WOES, INFLATION 

AND MORE MADE FOR A DIFFICULT 12 MONTHS FOR 

CONTRACTORS, BUT THERE ARE POSITIVE SIGNALS TOO.

Over the past year, supply chain snarls and pandemic-related 

uncertainty have continued to affect the construction industry, 

OHDGLQJ�WR�KLJK�PDWHULDOV�FRVWV��GHOD\V�DQG�GLIʳFXOW\�ʳQGLQJ�

skilled labor. It’s not all bad news though: some costs remained 

UHODWLYHO\�ʴDW��WKH�LPSDFW�RI�&29,'����LV�HDVLQJ�LQ�PXFK�RI�WKH�

U.S., and passage of the Infrastructure Investment and Jobs Act 

(IIJA) will infuse federal money for a variety of projects. 

The following graphs illustrate some of the challenges 

contractors have faced, and break down the machinations 

behind key pain points. All data displayed is from Sept. 2020-

6HSW��������XQOHVV�RWKHUZLVH�VSHFLʳHG�

While materials prices have generally jumped in the past 

year, steel in particular shot up, at a rate not seen in about 

a century. According to the Wall Street Journal, steel prices 

have increased due to high demand and Trump-era tariffs. 

&RQWULEXWLQJ�WR�WKH�SUREOHP�DUH�VXSSO\�FKDLQ�LVVXHV��HDUO\�

pandemic steel mill shutdowns and consolidation in the 

industry (the two main producers are loath to increase supply, 

which would bring down prices), according to Fortune. 

Some good news may be on the horizon: the U.S. agreed to lift 

tariffs on steel and aluminum imports from Europe starting 

'HF����DQG�UHFHQWO\�DQQRXQFHG�WUDGH�WDONV�ZLWK�-DSDQ�WR�GR�WKH�

same.

The item that saw the second-highest price increase was diesel 

fuel, which is now at a seven-year high. That’s due to higher 

demand with Americans driving more as the pandemic eases, 

as well as lower domestic and international supply, according 

to Business Insider. High energy costs are a key driver of 

Five Graphs that Illustrate 
Construction’s Challenging Year 

:ULWWHQ�E\��-XOLH�6WUXSS��(GLWRU��&RQVWUXFWLRQ�'LYH



|  2  cmaanet.org

LQʴDWLRQ��SHU�7KH�:DVKLQJWRQ�3RVW�

To make matters more challenging, many subcontractors’ 

project needs are heavily weighted toward materials that have 
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infrastructure package will increase funds for road, dam, rail, 

and other projects. 

As materials prices have shot up in the past year, the bid price 

of construction projects has not kept pace with the cost it 

actually takes to build them cts. 
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